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Introduction

1. This paper presents a set of recommendations fantdes in Eastern Europe,
Caucasus and Central Asia (EECCA) and South EasbpBu(SEE) in preparing

national implementation plans for the 2008 SystéiNational Accounts (2008 SNA) in

line with global recommendations. It outlines aitids, priorities and timeframe which

countries should consider in the implementationcess in order to strengthen the
guality and international comparability of theittiomal accounts statistics.

2. At its 40th session, in February 2009, the Unitedidhs Statistical Commission
(UNSC) adopted the 2008 SNA and supported the iIm@ieation Strategy proposed by
the Intersecretariat Working Group on National Agus (ISWGNA). The UNSC
requested that particular circumstances of counsimuld be recognized by introducing
flexibility in the implementation programme, and m@msized the role of the UN
Regional Commissions to facilitate coordination aedional cooperation regarding the
implementation. The Implementation Strategy hasia@ dbjective in assisting countries
in developing the statistical and institutional @eipy:

(@) to carry out the conceptual changeover froml@®8 or 1993 SNA to the
2008 SNA and;

(b) to improve the scope, detail and quality of thational accounts and
supporting economic statistics.

3. In response to this request, the United Nationsi&eic Commission for Europe
(UNECE) carried out a number of activities to supploe implementation of 2008 SNA
in the EECCA and SEE countries. The developmentegfonal recommendations in
setting up implementation plans are seen as anrtargdool in this process.

4. In 2009 the Bureau of the conference of EuropeatisBtians established a
Steering Group (SG) on National Accounts, as aoreiadvisory body, to coordinate
the activities towards implementation of the 2008ASin the UNECE region and the
development of regional recommendations.

5. This paper takes the global guidelines from ISWGHA# a starting point and
elaborates on them in order to produce recommesrdatvhich are more specific to the
needs of the EECCA and SEE countries. Section Vges a detailed background on the
surveys, meetings and other actions which werentaixdormulate these region specific
recommendations. Section 3 details these recomrtiendaand actions to be taken by
countries throughout the implementation of the@2@NA strategy.

6. The recommendations are mainly focussed upon itdinestly affecting GDP

and its main components. These are highlightedrsis driorities by countries in the
region, and countries have already carried out ilddtaanalysis of the concrete
outstanding GDP issues and problems.

7. The set of regional recommendations should be itedisn 2014/2015 when
national statistical offices have progressed withdurrent set of tasks and had sufficient
time to consider other priorities in their work.



. Background

8. In 2011 the ISWGNA produced a set of guidelines foonitoring the
implementation of the 2008 SNA. These guidelinescdp the stages, milestones and
dimensions to be considered in the developmenegibnal and national strategies. It is
underlined, however, that the specific circumstanaed priorities of the countries and
the regions should be taken as a starting poirthéndevelopment of more concrete
goals. Hence, UNECE undertook a number of actwitie order to elaborate region
specific recommendations and a structure for thiema implementation plans.

9. 19 countries of the regidrlisted in Table 1, participated in the UNECE sys/e
and activities, which were used as an input for ettgying the more concrete
recommendations.

Table 1. Participating countries

Albania Kazakhstan Tajikistan
. The former Yugoslav Republic

Armenia Kyrgyzstan of Macedonia

Azerbaijan Mongolia Turkmenistan

Belarus Montenegro Ukraine

Bosnia and Herzegovina Republic of Moldova Uzbekist

Croatia Russian Federation

Georgia Serbia
10. In preparing the regional recommendations the ¥ahg steps have been taken:

(@) In 2010 the UNECE secretariat conducted a survethemain problems in
implementation of 1993 SNA and plans for the intrcttbn of the 2008
SNA, which provided detailed information about tt@mpilation of GDP
and its main components, the main accounts anchdmlaheets, specific
problem areas for the implementation of 1993 SNpfems with primary
statistics and data sources and plans for impleatient of the 2008 SNA
(the 2010 Survey). The questionnaire was develapednsultation with the
Steering Group on National Accounts.

(b) The meeting of Group of Experts in National Accaunéld on 26-29 April,
2010 reviewed the report presenting the preliminasults of the 2010
survey. The report was finalized in the end of 2011 ngkinto account the
comments of the meeting and updated informatiorived through country
consultation in autumn 2011. In addition to the mandings it included
country profiles, which present structured inforimatfor each country in the
region.

! For the purpose of this paper, the group of coestarre referred to as “the region”. Some of thengies

are candidates of the EU and as such will folloe/ S A implementation programme. However, they were
included in the UNECE activities as they have emtexed similar problems in transforming their
statistical system to the new requirements. Theiegence proved valuable for the other countriethe
region.

2"Implementation of the 2008 System of National Aaats in the Eastern Europe, Caucasus and Centia| As
South East Europe and Mongolia, Note by SecretarBCE/CES/GE.20/2010/30 available at:
http://live.unece.org/fileadmin/DAM/stats/documéate/ces/ge.20/2010/30.e.pdf
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(c) The Workshop on the implementation of the 2008 SNAEast European
and Central Asian countries held in Kiev on 29 Nuber — 2 December
20172 aimed to support the formulation of national inmpéntation strategies
for national accounts and related statistics. Tdygepl mplementation of the
2008 System of National Accounts in the Eastern Europe, Caucasus and
Central Asia, South East Europe and Mongolia (2011 update), and the
Country Profiles were used as a main background information.

(d) As afollow up to the workshop a second survey prapared and sent out to
countries in early 2012. This survey was more fadAaoking and based on
so called implementation plan template that co#ldcinformation on the
activities planned by countries in order to addtesschallenges identified at
the earlier stage (the 2012 Survey).

(e) The Group of Experts on National Accounts, heldGeneva on 1-4 May
2012 reviewed the summary of the national implemugon plans and a draft
set of regional recommendations for the implementadf the 2008 SNA
and improving the quality of supporting statistlzased on the information
from the 2010 and 2012 UNECE surveys.

11.  Taking into account the feedback of the 2012 Grotiiexperts meeting, the
UNECE secretariat revised the recommendations.tlfiptn other sources such as the
global assessments of the national statisticalesystand the discussions at the 7th
SPECA Project Working Group on Statistics (27 — A0gust 2012, Issyk-Kul,
Kirgizstan) on streamlining statistical productigmocesses in the context of the
implementation of the 2008 SNA was also used. T@emmmendations will be/were
finalized in consultation with the CES Steering Grvan National Accounts.

lll.  Recommendations on the 2008 SNA implementation

12. The global guidelines for the 2008 SNA implememtatideveloped by the
ISWGNA recommend three stages of implementatiodihgato the change over to the
2008 SNA:

Stage |. Review of strategic framework and detgilof national and regional
implementation programmes;

Stage Il. Adaptation of classification frameworksisiness registers and frames,
surveys, administrative data sources and informatiiehnology infrastructure;
and

Stage lll. Application of adapted frameworks andrse data, backcasting and
changeover to the 2008 SNA.

13. The regional recommendations suggest a numbertofites under each stage
and a timeframe that should facilitate the coustrim setting up structured
implementation plans based on analysis of the ntio@pacity of the statistical system to
produce national accounts and supporting statjstassultations with main stakeholders
and assessment of the required resources (Figuiiéh&3ye activities should not be seen
as strictly consecutive, most of them should bei@ain parallel and countries should be
open to adjustments based upon continuous feedtmuokvarious stakeholders.

3 www.unece.org/stats/documents/2011.11.sna.html




14. The NSOs, which are the primary institutions resige for the SNA
methodology in the countries of the region, sharidure the overall coordination of the
process and should seek proper reflection of impteation of the SNA in national
strategic papers for development of statistics.

15.  The overall process from the planning phase andsutation with main
stakeholders to the dissemination of the revised ghould be effectively facilitated by
clear communication and dissemination strategyntakito account all the relevant data
producers and users in each country.

Figure 1: Stages in the implementation of the 200BNA

)
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STAGE 1 — Making plans for the 2008 SNA implementabn

16.  The first step is to identify the main issues whrelguire action in the SNA

implementation. Most countries are not yet fullymg@iant with the 1993 SNA concepts,
while the work towards implementing the 2008 SNA Btarted. The plan for the 2008
SNA implementation should be based on an in-dep#ilyais of the national situation
and a prioritization of tasks based on user nekdancing, statistical capacity, data
sources and conditions of the country, such astheture of the country’s economy.
For many countries, full implementation of the SN\ not feasible in the short or
medium term.

17. For the successful development of national accoamndsthe related source data,
the views of the relevant data producers and us®rs to be taken into account in each
country. A careful analysis of national circumsesmavill help achieving a workable
implementation plan. This first stage of work ind#s 4 activities as elaborated below in
a) to d). These activities should be completedndui012-2014.
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a) Prioritization of the main outstanding issues: 199&nd 2008 SNA

18. Prioritizing the outstanding issues with the 199%8ASwill be useful for planning
the 2008 SNA implementation. The UNECE survey in@@nalysed the progress in the
1993 SNA implementation in the countries of theieegwhich showed that countries
are well aware of the remaining challenges with1i683 SNA.

19. A starting point for this prioritisation is the dysis of the most needed national
accounts series and a focus upon the issues whichmast likely to impact them. The

UNECE survey revealed that GDP (and its basic atdis) is the most demanded data
in all countries in the region, followed by integd accounts, regional accounts,
institutional sector accounts and supply and uskesa

20. In prioritizing the outstanding issues with the93%nd 2008 SNA, the NSOs
should

(a) Review the existing programmes to address the andstg issues with
the 1993 SNA in view of the 2008 SNA changes.

(b) Establish a list of the main changes in the 200 Sdlevant for the
country.

(c) Focus in parallel on those recommendations of 9882008 SNAthat
are likely to have the biggest impact on GDP asdrfin components.
At the same time improvements to the integratedo$edccounts and
major indicators such as GNI and Gross Saving shioglpursued.

(d) Focus on institutional sector accounts as a secypnpldority for the
implementation of the 2008 SNA.

(e) Ensure effective communication and coordination hwithe main
stakeholders (source data providers within and ideitshe statistical
office and national accounts data users) througti@uprocess.

b) Consultation with the main stakeholders for the 208 SNA implementation

21. In all countries of the region the NSOs are thenpary institution responsible for
the development and implementation of the SNA.dme countries the Central Banks
and the Ministries of Finance are also includeth framework as compilers of related
economic statistics and data providers for the Sid#pilation, i.e. financial statistics,
balance of payments and government finance statiddroducers of economic statistics
other than the NSO may not be fully aware of the&8NA recommendations which
apply to their respective area. Their active ineohent would undoubtedly support the
2008 SNA implementation and improve the qualityhafional accounts. Heads of NSOs
have an important role to initiate and encouraggulee exchanges amongst the
concerned departments of the NSO as well as wehother institutions collecting or
producing SNA related data. The NSOs need to ptegen new data needs and
measurement requirements to partners and agregtune fvork. Supporting documents
should clarify the actions required from each party

4 A useful study of the main changes between the H9@I32008 SNA is available in the 2008 SNA as Annex
3: Changes from the 1993 System of National Accoimthe System of National Accounts 2008 (avadabl
Russian).
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22.  The stakeholders also include the data users. Hie nsers of national accounts
data in the region are national governments for itoong the economic and fiscal

policy and for national development planning. Insthespect, GDP levels - both in
current and constant prices - are of greatestasteicomplemented by a set of key
indicators including value added by activity; finebnsumption expenditures, capital
formation and income components; gross nationadnrec and gross saving. Regional
GDP is also of interest for the policy makers froauntries linked with and within the

region.

23. The Central Banks, in addition to being data prexsd are also indicated as an
important user of national accounts. In additiorthte above-mentioned statistics, they
are interested in some more detailed analyticakmétion by institutional sectors.

24.  The international organisations use national actsodata mainly for the purpose
of international comparisons and setting up redialeaelopment policies. Academics,
universities, the public, and representatives oé tmedia are interested in the
macroeconomic development of countries and espedial the living standards as
measured by GDP, GNI and final consumption pertaagiccounts for the household
sector and supply-use tables are also often reggiest

25. Clear institutional agreements help to engage thm retakeholders in the 2008
SNA implementation, whether they are data producerssers. SNA implementation
could also be included in existing framework agreets, such as memorandums of
understanding between NSOs and other institutibns.more challenging tasks, joint
Task Forces or work programmes on specific SNAasswith other data producers may
prove useful. This is already the case in a nundfecountries such as Azerbaijan,
Belarus, the former Yugoslav Republic of Macedama Ukraine. Presenting the main
changes to the users would also help prioritizaiod may enhance awareness for the
forthcoming revisions. Many NSOs form expert groupih the users of national
accounts to ensure continuous feedback on urgeniti@s and to inform the users about
forthcoming changes.

26.  Animportant part of the implementation is to assi® resource requirements of
the different tasks. It may be feasible to stathwhose important tasks which require
fewer resources and then assess the need foradditunds. Involving in the discussion
of representatives of the Government or the Mipistf Finance could help to raise
awareness on the resource implications. The intierms requirements for economic
statistics and the necessity for the changeoveordter to provide internationally

comparable and high quality statistics should h@ared.

c) Inclusion of the 2008 SNA implementation in the sategic plans

27. UNECE recommends that a major undertaking such hes 2008 SNA

implementation should be clearly noted in the oNes&rategic plan or the work
programme of the national statistical system. Ilgeshe multi-year statistical work
programme includes the activities of all produagrsfficial statistics, and is therefore a
suitable tool for planning the 2008 SNA implemeiatat In instances where multi-year
programmes are already in place, work on the 20R& $mplementation may be
included as an amendment.



d) Adoption of a detailed action plan for the 2008 SNA

28. To ensure efficient work towards the 2008 SNA, &ailled action plan for the
short and medium term should be adopted.

29.  The medium-term plan is aimed to detail the actwhgh have been selected as
a priority in the long term plan, i.e. the over2l08 SNA implementation plan. It could
include, for example, the plan of all activitieseded up to the publication of GDP
according to the 2008 SNA. Ideally, the medium-tgrlan allocates responsibilities for
main tasks and sets a time table.

30.  The short-term plan, on the other hand, breaks dbmmmedium-term plan into
the practical actions required during the next ye#rerefore involving the
implementation plan into the annual statisticalgpaonme.

STAGE 2 - Review of supporting work needed for th008 SNA implementation

31 The second step in the 2008 SNA implementatioroisetview the supporting
work needed outside the national accounts. Mamgvaglt improvements and changes
need to be made within supporting statistics ferdffective implementation of the 2008
SNA. The 2008 SNA introduces changes which haveide-weaching impact in the
statistical system, e.g. changes to do with stegisunits and institutional sectoring;
scope of transactions and production boundary; eqscof assets, capital formation and
consumption of fixed capital; treatment of finarc¢restruments and assets; transactions
concerning government and public sector; and géardsrocessing and merchanting. At
the same time the national statistical offices &haise this opportunity to review and
strengthen the overall quality and scope of sodeata for national accounts. The second
stage of work includes four activities as elabatabelow in a) to d). These activities
should be undertaken preferably by 2014-2015.

a) Adoption of new classifications and improvements ifusiness registers

32. The current version of the International Standadustrial Classification of All
Economic Activities, ISIC, Rev. 4, takes into acebthe new concepts introduced in the
2008 SNA. Strong links also exist between ISIC, Reand the current Central Product
Classification (CPC 2), which were drafted simudtansly. Work on introduction of
ISIC, Rev. 4 (or NACE 2) and CPC 2 in economic atiter relevant source statistics is
already completed or underway in many countrieghefregion. In a limited number of
countries of the region the ISIC classificatiorsi#l not in use or the implementation of
ISIC Rev. 3 is in early stages. In such cases ttetwork should focus directly on
introduction of the new version of ISIC Rev.4.

33. The national accounts departments should actipafiicipate in the discussion

and planning stages together with the statistieisters and business statistics
departments to ensure that the specific 2008 SNyirements are taken into account.
For instance, coverage of statistical units in 8tatistical business registers and
structural business statistics, e.g. coverage ofllsranterprises and non-profit

organisations, and availability of data on kindagtivity-units is an important area for

improvement.



34. The classification of institutional sectors withihe new SNA has also made
changes: particularly for the financial corporasioifherefore, in addition to business
registers directorates, central banks may be imebte ensure consistent coverage of the
institutional sectors.

35. The recommended classifications should be usedighmut business statistics,
via the business register, including any relevatad collection schemes and
dissemination formats. Furthermore, the 2008 SNAcHgations of statistical units
should be implemented throughout economic, findrara social statistics, not only in
national accounts. Such wide implementation regusteong coordination with source
data providers, especially with the Ministry of &nte and the Central Bank in the case
of macroeconomic statistics.

36. Regular meetings between the departments in chafrgmtional accounts and
business registers for clarifying the SNA recomnagioshs, as well as the relevant
departments of central banks are recommended. ieti(e.g. workshops, production
of training materials) on classifications shouldus on the practical implementation of
SNA recommendations in business registers, othanagpy statistics and national
accounts. The activities should also address tenesissues, such as linking and back-
casting.

b) Changes in collection and compilation of related soce statistics: business
and macroeconomic statistics

37.  The changes needed in business statistics to ee2d08 SNA requirements
should be included in the implementation plan asib#v the overall priorities and time
table. The UNECE survey identified the followingnmmon problems within basic
statistics in the region:

» development of sampling techniques and proper emeerof private
businesses, particularly in short-term businesgessr

» the coverage of service activities in structurasibass statistics, involving
both identification of new data sources and devalept of methodology

* the development of new short-term indicators fovises

* the development of price indices in order to impeamdouble deflation
method, particularly better producer price indié@sboth industry branches
and for services (including industrial services)l aexports and imports price
indices.

38. A specific characteristic for the production of gh@rm business statistics in
some EECCA is that bookkeeping standards are satl fully harmonised with
international accounting standards. As a resultstim@t-term business statistics derived
from enterprise surveys is not consistent withrmaé&onal guidelines e.g. data are not on
accrual basis or presented as cumulative seriegeSieriving of quarterly national
accounts from cumulative data results in lack ofngeral and international
comparability, the production of short-term statstallowing compilation of discrete
chain linked on previous year national accountseseshould be addressed in the
implementation strategies. While revision of thecamting standards is not the
responsibility of national statistical offices thekiould try to influence the process by

9



active cooperation with the respective authoribeslevelop surveys collecting discrete
data.

39. Along with these general outstanding issues, c@astrshould take this
opportunity to review statistical questionnaires wiew of the new 2008 SNA
requirements e.g inclusion of data on R&D in enisg surveys or adjusting the
merchandise trade statistics for data on goodprfmressing.

40. In addition to the review of statistical surveyside the statistical office, there is
a need to assess the source statistics comingdtben institutions, namely the Central
Banks and Ministries of Finance. The 2008 SNA #n&dsixth edition of the Balance of
Payments Manual (BPM®6) are fully consistent betweaech other. There is also a need
for better coordination with Central Banks in termaf implementing the updated
standards in a coherent way, which was continuoessiphasised by the countries from
the region. For example, harmonization of concepith BOP also influences
measurement of output in terms of how to treat gofmd processing, research and
development and merchanting. The improved measufrdgiancial services and the
introduction of 2008 SNA sector accounts will nae possible without the close
involvement of the monetary and financial statstilepartments of the Central Banks.
Memoranda of understanding and special working gs@inould foster the process.

41. In the majority of countries the government finanstistics are still not
compiled on accrual basis and are thus not contpliath SNA recommendations.
Work towards implementation of the 2001 Governmé&mtance Statistics Manual
(GFSM 2001) is already underway — in many countfi@sthermore the GFSM 2001 is
also under revision to reflect the 2008 SNA recomdadions. Thus close cooperation
with the Ministry of Finance on Government sectocaunts should be pursued and lead
to improved overall quality of both datasets.

c) New requirements of administrative data sources

42, In the majority of countries in the region a vayietf administrative registers
exist. However, these are often not suited forstteal purposes and not used in practice.
Administrative data sources are becoming more armtencentral in statistical
production. The NSOs may either adjust the compiamethods or try to influence
administrative data providers directly (at leasthwissues that have an impact on the
GDP).

43.  As a first step an inventory of administrative datad assessment of their
coverage, quality and usability for national acdswshould be undertaken. Establishing
Task Forces and institutional agreements with adhnative data providers can help to
facilitate the work. The NSOs should be involvedhagotiations regarding the content
of administrative registers, bearing in mind theema response burden. In part,
increasing the use of administrative data sourcag help to improve efficiency of
production and quality of statistics.

d) IT and staff resources

44, Sufficient statistical capacity to implement theO80SNA depends on the
available financial resources and usually requideselopment of staff skills and
improvement of IT hardware and software. The sucedso depends on the institutional
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capacity of the NSO to cooperate with other invdlwestitutions and to organize the
office so as to make efficient use of availabl®uzses.

45, The necessary changes in IT should be planneddingaio the priorities set out
in the 2008 SNA implementation plan and the gendratrategy of the NSO, keeping in
mind the existing infrastructure for the sourceadatithin the NSO and other data
providing institutions. Countries may also identdther areas for supporting work for
the 2008 SNA implementation.

46.  The development of staff resources should be gatteohuman resource policy
of the NSOs. The formation of concrete prioritiesd atasks for the 2008 SNA
implementations should help the national accounts leuman resource departments to
define their recruitment and training policy. Intational organizations also have an
important role to play in the training of staff viavolvement of representatives of the
NSOs in workshops, seminars and expert meeting.

47.  The required IT and staff capacity should be ree@wontinuously throughout
the SNA implementation and documented in the anaaodl multi-year programmes to
ensure appropriate and sufficient resources.

STAGE 3 - Development of national accounts and chgeover to the 2008 SNA

48. The third stage of the 2008 SNA implementationnete the final changeover to
the 2008 SNA. It includes both outstanding issuéthe 1993 SNA and the new
recommendations of the 2008 SNA. The steps inchat®ns for GDP and its main
components, gross national income (GNI) and othiengry indicators, and several for
institutional sector accounts. The developmentnational accounts include six
milestones recommended by the ISWGNA, which alegwith the priorities set up by
countries in their implementation programmes.

a) Basic indicators of GDP - Milestone 1

49, Annual accounts of GDP by the production and exjerelside are compiled by
all 19 countries in the region; 16 countries alseehquarterly estimates. GDP and its
basic indicators are also the data set that adttaghest attention by the main users in 18
countries of the region. Therefore, the resultthefUNECE survey and the decisions of
the Kiev workshop identified improvements of exstistatistics and the 2008 SNA
changes that affect GDP and its major components fast priority. About half of the
countries in the region are already implementinggmmmes that would lead to
improved annual and quarterly measures by the ptamuand expenditure side. This
corresponds with the first milestone of the guidedi developed by the ISWGNA.

50. In the majority of countries the 2008 SNA will hateebe implemented while still

developing the full system of national accounts.e Tiecommendations under this
milestone are, therefore, divided into 2 parts: &ah outstanding issues for the
implementation of the SNA and new issues arisioghfthe 2008 SNA. This division of

issues aims at better understanding of prioritres ta illustrate how implementation of
the 2008 SNA issues could fit into the existingggeammes for development of national
accounts considering the impact on GDP, availaddeurces and user feedback.
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Main outstanding issues

51.  The following areas are identified by countriestias main outstanding issues
which have an impact upon GDP:

a) Improved measures financial services

b) Improved estimates at constant prices: developmeht suitable deflators;
implementation of double deflation method; chamnkiing procedure on annual basis

c) Exhaustiveness of GDP (non-observed economy, irdbritlegal and underground
activities) and estimates of owner occupied dwedin

d) Balancing in a supply and use framework and combimnformation coming from
different data sources

e) Implementation of accrual recording of the transast of the government sector
(linked to the implementation of the revised GFS)

f) Improved measures of gross fixed capital formasind consumption of fixed capital

g) Seasonal adjustments methods for quarterly natexadunts.

New issues arising from the 2008 SNA

52.  The following issues affected by the 2008 SNA update ranked as most
important by countries in the region. As they waidlve an impact on the GDP measures
and on the broad areas identified in paragrapthdy should be taken into account in the
corresponding statistical programmes:

a) Measurement of financial services: FISIM, Outputtieé Central Bank, insurance
services, etc.

b) Expenditure on research and development (R&D)

c) Military expenditure

d) Other issues related to fixed assets: mineral eafdm, databases and software, etc.

e) Issues concerning informal and illegal activities

f) Introduction of ISIC Rev4/NACE Rev. 2

g) Goods for processing

h) Back-casting

53. The need to improve the output and value added umesmsof financial
intermediaries has been mentioned by the majofitgomintries. Almost none of the
countries in the region allocate FISIM to user gectand this is seen as one of the
priority areas which will impact the level of GDRdaits components. Allocation of
FISIM will also enhance the comparability of GDPtlwbther countries in the UNECE
region (EU and OECD members). The current prograsnimeimproving the measures
of financial services should take into account2B88 SNA clarifications on measuring
FISIM, the output of central banks and recordinguatiput of insurance services.

54. A number of countries recognise that the doubldéatieh method is not fully
implemented. Combined with the relatively high atibn in the region this affects the
quality of growth rates. The lack of appropriateducer price indices and the generally
poor coverage of services are the main obstacheslalck of suitable price indexes is the
reason that some countries do not produce quartmhstant price estimates and
therefore could not respond to the user’s intenestuarterly growth rates. In five
countries, work in this area is on-going and resait expected in the short-term.

55. In the last few years, the majority of the courstrive developed estimates for
non-observed economy (NOE). There are large imjpdica for the coverage and quality
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GDP due to the high proportion of activities withire informal sector and the scope of
the other non-observed economic activities, theeefbe inclusion of these estimates
should be considered a high priority. More thalf b&the countries have indicated
work on NOE estimates as on-going or planned te f#ce in the short term. The 2008
SNA provides more detailed guidance on measurieghtin-observed economy and the
informal sector, which should strengthen the natigprogrammes on improving the
guality and exhaustiveness of the accounts.

56. Production of detailed supply-use or input-out@itiés is resource intensive and
countries may not be able to include it in theiorshor medium term programmes.
However using the supply-use framework to balamteaosscheck information coming
from different data sources is a powerful tool éasuring consistency and quality of the
accounts. In many countries of the region entegpsisrveys are the main source for
national accounts. Although the leading role osthdata is not questioned, the countries
are recommended to complement and cross check gstimates with additional
information coming from household budget surveyaholir force surveys and/or
administrative sources.

57. The estimates of gross fixed capital formation aadsumption of fixed capital
are generally considered by the countries in tiggoreas an area where further work is
needed. For example, estimates of consumption xefdficapital are often based on
bookkeeping data and only a few countries have splian introduce the perpetual
inventory methods (PIM). Here too, a number of demnin the 2008 SNA would affect
the capital formation estimates (R&D capitalizafiamilitary expenditures, mineral
exploration, etc.) and have to be addressed widmifyr by countries.

58.  The effect of the listed issues may vary from coutd country. Countries are
therefore advised to evaluate the importance ofdifferent issues and prioritize their
implementation according to their importance for RBSDA brief overview of the main
new issues introduced by the 2008 SNA is providethée Guidelines for monitoring the
2008 SNA implementation (http://unstats.un.org/unsd/nationalaccount/docdAdiries.pdy.

59. In developing their implementation plans countrgt®uld bear in mind that
similar data sources may not be available for ahama quarterly data. Therefore
specific methods to consistently reflect the charngeguarterly GDP estimates should be
considered. Development of regional accounts isimciuded as first priority in the
global guidelines. However, in some EECCA counttiesse data are of specific policy
interest. Similarly to quarterly GDP countries needeflect on methods for consistent
recording of the changes in the regional accounts.

60. A few EECCA countries compile monthly GDP and sawen regional monthly
GPD estimates, often on cumulative basis. The pragres for improvement of the
quality of national accounts statistics and theohiiction of the 2008 SNA changes
would require significant mobilization of resourcdherefore the decision to continue
the production and the development of methods toydhe 2008 changes into these
series should be made after careful consideratidheorequested resources versus the
usability of the data.

61. The recommended timeframe for implementing changiéscting GDP and
related statistics is 2014-15 (for reference y&€dri?.
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b) GNI and other primary indicators - Milestone 2

62.  The work on integrated economic accounts and mapicators, such as GNI
and saving is also a high priority for the regidacording to the 2010 UNECE survey
these data sets are compiled in 16 countries andaaked second in users’ needs. GNI
and other primary indicators present the secondstahe in the global recommendations
and together with basic components of GDP form pfathe minimum required data set
developed by the ISWGNA.

63.  The changeover to the 2008 SNA methodology shoaltinked to the work on

implementation of the Balance of Payments and matgsnal Investment Position
Manual, 6th edition (BPM6) and focus on improvetineates of reinvested earnings,
remittances, etc.

64. Many countries will work on strengthening the qtyabf integrated economic
accounts in parallel with the improvements to thgRGstimates. The changes should be
consistently carried on through all the existingamts and indicators. Countries also
expect to have BPM6 implemented by 2014-2015. Tdmmmended timeframe for
having GNI and other primary aggregates in linehviite 2008 SNA is therefore 2015
(for reference year 2014).

c) Institutional sector accounts: first, intermediateand final steps - Milestones
3t06

65. The 2008 SNA implementation for the institutionalc®r accounts is divided
into four milestones presented in order of incnegtomplexity. As the main priority
lies with the changes which have the biggest efiadEDP and its main components, the
changes for institutional sector accounts and localameets have second priority for the
countries in the region. Yet in view of the incregs users’ interest and the
recommendations in the G20 Data Gaps initiative éxpected that countries address the
production of sectoral data in their statisticalgrammes over the next few years.

66. In respect to the availability and quality of imstional sector accounts the
countries in the region differ to a greater exté@dtcountries compile institutional sector
accounts up to net lending, but few of them hawdresbed quality issues or changeover
to the 2008 SNA in their statistical programmesly@our countries publish estimates of
financial accounts by institutional sector. The rtpes that compile sector accounts
should make sure that the changes focusing on weprent of GDP and other basic
indicators are consistently reflected in the felljsence of existing accounts.

67. The countries experience difficulties with the aellton of institutional units to
sectors. The distinction of public entities into bpa corporations and general
government sector is one example. Certain coundfs consider it important to focus
efforts on the accounts for the sub-sectors ofniire corporations. However, some
types of financial intermediaries may not be ergstdr not important for the economies
of the countries in the region. As far as the taatiens are concerned, the allocation of
property income by sectors is seen as an area Whprevements are necessary.

68.  The statistical programmes on implementation orrowpment of institutional

sector accounts should take the 2008 SNA institaticsector classification and the
revised recommendations on recording of specifitsisuch as holding companies and
special purpose entities as a starting point. Tdestbn to focus efforts on selected sub-
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sectors and on the grouping used should be doclese cooperation with central banks,
ministries of finance and other interested stake¢sl.

69.  The implementation of changes and/or introductiérthe institutional sector
accounts and other data systems are expected {yealiter 2015.
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